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Fiscal Service, Treasury § 205.5 

(1) A State agency or instrumen-
tality is any organization of the pri-
mary government of the State finan-
cial reporting entity, as defined by gen-
erally accepted accounting principles. 

(2) A fiscal agent of a State is an en-
tity that pays, collects, or holds Fed-
eral funds on behalf of the State in fur-
therance of a Federal assistance pro-
gram, excluding private nonprofit com-
munity organizations. 

(3) Local governments, Indian Tribal 
governments, institutions of higher 
education, hospitals, and nonprofit or-
ganizations are excluded from the defi-
nition of State. 

Treasury-State agreement means a doc-
ument describing the accepted funding 
techniques and methods for calculating 
interest and identifying the Federal as-
sistance programs governed by this 
subpart A. 

Trust fund for which the Secretary is 
the trustee means a trust fund adminis-
tered by the Secretary. 

Vendor payment means a funds trans-
fer by a Federal Program Agency to a 
State to compensate the State for act-
ing as a vendor on a Federal contract. 

We and Us means Financial Manage-
ment Service.

Subpart A—Rules Applicable to 
Federal Assistance Programs 
Included in a Treasury-State 
Agreement

§ 205.3 What Federal assistance pro-
grams are subject to this subpart A? 

(a) Generally, this subpart prescribes 
the rules that apply to Federal assist-
ance programs which: 

(1) Are listed in the Catalog of Fed-
eral Domestic Assistance; 

(2) Meet the funding threshold for a 
major Federal assistance program; and 

(3) Are included in a Treasury-State 
agreement or default procedures. 

(b) Upon a State’s request, we will 
make additional Federal assistance 
programs subject to subpart A by low-
ering the funding threshold in the 
Treasury-State agreement. All of a 
State’s programs that meet this lower 
threshold would be subject to this sub-
part A. 

(c) We may make additional Federal 
assistance programs subject to subpart 
A if a State or Federal Program Agen-

cy fails to comply with subpart B of 
this part.

§ 205.4 Are there any circumstances 
where a Federal assistance pro-
gram that meets the criteria of 
§ 205.3 would not be subject to this 
subpart A? 

(a) A Federal assistance program 
that meets or exceeds the threshold for 
major Federal assistance programs in a 
State is not subject to this subpart A 
until it is included in a Treasury-State 
agreement or in default procedures. 

(b) We and a State may agree to ex-
clude components of a major Federal 
assistance program from interest cal-
culations if the State administers the 
program through several State agen-
cies and meets the following require-
ments: 

(1) The dollar amount of the exempt-
ed cash flow does not exceed 5% of the 
State’s major Federal assistance pro-
gram threshold and the total amount 
excluded under a single program by all 
State agencies administering the pro-
gram does not exceed 10% of that Fed-
eral assistance program’s total expend-
itures; 

(2) If less than the total amount of 
Federal assistance program funding is 
subject to interest calculation proce-
dures, the interest liabilities should be 
pro-rated to 100% of the Federal assist-
ance program funding; 

(3) A State may not use this exclu-
sion if a Federal assistance program is 
administered by only one State agency; 
and 

(4) We may request Federal assist-
ance program specific data on funding 
levels to determine exemptions. 

(c) We and a State may exclude a 
Federal assistance program from this 
subpart A if the Federal assistance pro-
gram has been discontinued since the 
most recent Single Audit and the re-
maining funding is below the thresh-
old, or if the Federal assistance pro-
gram is funded by an award not limited 
to one fiscal year and the remaining 
Federal assistance program funding is 
below the State’s threshold.

§ 205.5 What are the thresholds for 
major Federal assistance programs? 

(a) Table A of this section defines 
major Federal assistance programs 
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